AIC CORPORATION BERHAD (“AIC” or “the Company”)
UNAUDITED CONSOLIDATED INCOME STATEMENT


INDIVIDUAL PERIOD
INDIVIDUAL PERIOD
CUMULATIVE PERIOD
CUMULATIVE PERIOD


    CURRENT YEAR 
QUARTER

PRECEDING YEAR CORRESPONDING QUARTER
CURRENT YEAR TO DATE
PRECEDING YEAR CORRESPONDING PERIOD



30.6.2002

30.6.2001

30.6.2002

30.6.2001







RM’000

RM’000

RM’000

RM’000

1(a) Revenue

109,338

57,067

202,228

129,969

  (b) Investment income

-

-

-

-

 
(c) Other income 

443



958

1,416




2,005 







2(a) Operating profit before finance cost, depreciation

and amortisation, exceptional items, income tax, minority interest and extraordinary items

11,265

8,752

21,848

21,339

(b) Finance cost

(973)

(1,593)

(2,183)

(3,467)

(c) Depreciation and amortisation

(6,497)

(7,584)

(13,302)

(13,717)

(d) Exceptional items

(1,650)

(782)

(1,650)

(782)

(e) Profit before income tax, minority interests and extraordinary items

2,145

(1,207)

4,713

3,373

(f) Share of profits and losses of associated companies

600

578

463

1,160

(g) Profit before income tax, minority interests and extraordinary items

2,745

(629)

5,176

4,533

(h) Income Tax

(1,064)

(1,322)

(1,614)

(2,413)

(i) (i) Profit after income tax before deducting minority interests

1,681

(1,951)

3,562

2,120


(ii) Less minority interests

(453)

514

 (1,169)

(1,007)

(j)
Pre-acquisition profit / (loss), if applicable

-

-

-

-

(k) Net profit/(loss) from ordinary activities attributable to members of the company

1,228

(1,437)

2,393

1,113

(l) (i) Extraordinary items

-

-

-

-


    (ii) Less minority interests

-

-

-

-

(iii) Extraordinary items attributable to members of the company

-

-

-

-

(m) Net profit/(loss) attributable to members of the company 

1,228

(1,437)

2,393

1,113

  3 Earnings per share based on 2(m) above   after deducting any provisions for preference dividends, if any :





(a) Basic ( based on ordinary shares – sen )  

1.82

(2.10)

3.54

1.63

(b) Fully diluted ( based on ordinary shares – sen)  

1.69

N/A

3.32

1.57









  4(a)
Dividend per share (sen)


                                





(b) Dividend Description








AS AT END OF CURRENT QUARTER

AS AT PRECEDING FINANCIAL YEAR END

  5 Net tangible assets per share (RM) 


2.34



2.33

AIC CORPORATION BERHAD 

UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2002








AS AT END OF
AS AT PRECEDING



CURRENT QUARTER
FINANCIAL YEAR END



30/6/2002
31/12/2001



RM'000
RM'000












Property, Plant and Equipment


181,802
178,547







Property Development    Expenditure



5,535


9,605







Investment in Associated Companies
27,800
                                    27,817

 







Long Term Investments
60
60




Goodwill on Consolidation
37,237
                                     
37,237




Intangible Assets
3,846                             
2,726

 





Current Assets




Investment
-
2,626


Stocks
43,546
29,546


Trade Debtors
72,938                              
72,305


Other Debtors, Deposits


and Prepayments
8,056 
8,393


Fixed Deposits with                                      Licensed Banks
39,625
45,218


Cash and Bank Balances
17,522
28,277


Amount due from Associated Companies
794                     


301















182,481
186,666







Current Liabilities




Trade Creditors
46,337 
39,176


Other Creditors and    Accruals
19,834 
13,435


Short Term Borrowings
23,280 
39,431


Finance Lease and Hire Purchase Creditors
725 
1,453


Redeemable Unsecured Bank Guaranteed Bonds
50,000 
-


Provision for Taxation
3,389 
3,828


Dividend Payable
2,030
-








145,595                          
97,323


   




Net Current Assets
36,886                           


89,343








293,166                          
345,335

















Shareholders' Funds
199,397


197,370


Share Capital
68,684
68,477


Reserves
130,713
128,893


Share Premium
37,858
37,350


Capital Reserve
16,811
16,811


Revaluation Reserve
4,314
4,314

 
Reserve on Consolidation
6,114
6,114


Merger Reserve
1,997
1,997


Exchange Fluctuation                  Reserve
(714)
(1,663)


Retained Profit

Treasury Shares, at cost
68,141

(3,808)
67,778

(3,808)


















Minority Interests
55,114
69,109







Finance Lease and Hire Purchase Creditors
671
929







Term Loans
21,718
27,774







Redeemable Unsecured Bank Guaranteed Bonds
-
50,000







Preference Shares
16,127
-







Deferred Taxation
139
153








293,166
345,335







Net Tangible Assets Per Share (RM) 



2.34
2.33

1 Accounting Policies

The same accounting policies and methods of computation are followed in the quarterly Group financial statements as compared with the most recent annual audited financial statements except for the introduction of MASB 22, 23 and 24 which became operative for periods beginning on or after 1 January 2002.

Following the introduction of MASB 24, minority’s share of redeemable cumulative preference share amounting to RM16,126,780 in a subsidiary has been reclassified to financial liability in preference shares.
2
Exceptional Items
The exceptional item in the current quarter and financial year to-date relates to full allowance for diminution in value of investment arising from the impairment of investment in MTex Corporation Sdn Bhd. There were no exceptional items in the preceding quarter ended 31 March 2002.

3
Extraordinary Items

There were no extraordinary items in the current quarter and financial year to-date.

4
Taxation

The taxation for the current quarter and financial year to-date are as follows:-


Current Quarter

30/6/2002

RM’000
Financial Year To-Date

30/6/2002

RM’000





Income tax
1,078
1,628

Transfer from Deferred tax
(14)
(14)






1,064
1,614

The effective tax rate of the Group for the current quarter and financial year to-date is higher than the statutory tax rate of 28% due to certain expenses being disallowed for taxation purposes and no group relief available for losses incurred by certain subsidiaries. 

5
Sale of Unquoted Investments / Properties

There were no sale of unquoted investments / properties during the current quarter and financial year to-date. 

6
Quoted Securities

The particulars of quoted securities by the Group for the current quarter and financial year to-date are as follows:-

(a) There were no purchases and disposals of quoted bond securities for the current quarter and financial year to-date other than as mentioned below:



Current Quarter

30/6/2002

RM
Financial Year To-Date

30/6/2002

RM






(1)
Purchases
108,580
867,290






(2)
Disposal

Sale proceeds

Cost of investment
111,943

108,580
1,861,245

1,841,672


Profit on disposal
3,363
19,573

6
Quoted Securities (continue)
(b)
Investments in quoted shares/securities as at end of the reporting period:-


RM

Total investments at cost
86,971

Total investments at carrying value / book value (after provision for diminution in value)
59,879

Total investments at market value at end of reporting period
61,415

7
Group Structure
There are no other changes in the Group structure except for that as announced in our last quarterly results announcement dated 17 May 2002. 

8
Corporate Proposals

There were no corporate proposals that was announced but not completed within 7 days from the date of issue of this quarterly report.

9 Debt / Equity Securities and Share Buy-Back
Redeemable Unsecured Bank Guaranteed Bonds 
The RM50,000,000 nominal value 2.5% Redeemable Unsecured Bank Guaranteed Bonds 1998/2003 (“Bonds”) constituted by a Trust Deed dated 21 April 1998 were issued on 18 May 1998 together with 9,203,002 detachable warrants (“Warrants”). The main features of the Bonds and Warrants are as follows:-

(a) The Bonds carry a fixed coupon rate of 2.5% per annum payable semi-annually in arrears on 30 June and 31 December;

(b) Unless previously redeemed, repurchased or cancelled by the Company, the Bonds will be redeemed by cash at their nominal value together with the interest accrued on maturity date on 17 May 2003; and

(c) The Warrants are transferable and are quoted on the Kuala Lumpur Stock Exchange.  Holders of the Warrants have the right to subscribe in cash at any time during the exercise period at the exercise price of RM9.00 per ordinary share of RM1.00 each.  The exercise price may be adjusted in accordance with the provisions contained in the Deed Poll dated 21 April 1998. 

Pursuant to the one for one bonus issue on 13 June 2000, the number of Warrants has been increased to 18,406,004 and out of that, 17,446,064 Warrants had been cancelled in July 2000 and replaced with the Replacement Warrants.  The exercise price of the Warrants and the Replacement Warrants had been adjusted to RM4.50 and RM3.80 respectively. As at 30 June 2002, 18,404,004 warrants remained unexercised.
9
Debt / Equity Securities and Share Buy-Back (continue)
Increase in share capital

The paid-up share capital of the Company has increased from RM68,477,346 as at the end of last financial year to RM68,684,346 as at 30 June 2002 as a result of the following issues :-

Class of Shares
Number of Shares
Purpose of Issue



Ordinary shares of RM1 each
205,000
Employee’s Share Option Scheme



Ordinary shares of RM1 each
2,000
Conversion of Warrants into Ordinary Shares

Since the end of the financial period ended 30 June 2002, the Company further increased its paid-up share capital to RM68,721,346 as a result of the exercise of 37,000 shares of RM1.00 each per share pursuant to the Company’s Employee Share Option.

Share buy-back
As at 30 June 2002, the Company had bought back a total of 1,000,000 of its issued share capital from the open market.  The shares bought back are being held as treasury shares in accordance with the requirements of Section 67A of the Companies Act, 1965.

The details of the shares bought back are as follows:-

Month
No. of

Shares

Bought Back

Highest

Price Paid

(RM)
Lowest

Price Paid

(RM)
Average

Price Paid

(RM)
Total

Consideration

(RM)

June 2001

July 2001

November 2001
268,000

618,000

114,000
4.180

3.960

3.960
3.960

3.520

3.780
4.072

3.670

3.905
1,093,830.24

2,269,537.15

   445,251.06



TOTAL
1,000,000
4.180
3.520
3.809

3,808,618.45

There were no share buy-back, share cancellations or resale of treasury shares during the current financial year to-date and the current financial quarter.

10
Group Borrowings
Group Borrowings as at 30 June 2002:



RM’000

Secured

96,394

Unsecured

-


TOTAL BORROWINGS

96,394



RM’000

Short Term

74,005

Long Term

22,389

TOTAL BORROWINGS

96,394



RM’000

Foreign Currency 

USD6,453,182 @ 3.80

SGD835,694 @ 2.1560

NTD294,410 @ 0.1134

24,522


1,802


33

Local Currency

70,037

TOTAL BORROWINGS

96,394

11
Contingent Liabilities - Unsecured
For the current financial period, the Company has executed corporate guarantees in favour of financial institutions for term loan and hire purchase facilities of RM27.5 million granted to its subsidiaries. Out of these facilities secured by corporate guarantee, total facilities of RM3.7 million had been utilised.

As at 30 June 2002, the Company has executed corporate guarantee in favour of licensed banks and financial institutions of up to a limit of RM104.9 million and USD12.0 million for credit facilities granted to its subsidiaries. Out of the total banking facilities secured by the corporate guarantee, a total borrowings of RM41.9 million remains outstanding as at the balance sheet date. 

12
Off-Balance Sheet Risks
There were no financial instruments with off-balance sheet risk at the date of this report.
13
Material Litigation
There was no material litigation pending at the date of this report.

14 Segmental Reporting

Analysis by Activity



<----- Semiconductor ---->






Investment Holding
Test and assembly and other semicon-ductor related activities 
Distribution 
IT
Electronics
Property
Total


    RM’000
 
  RM’000
      RM’000
 RM’000
 RM’000
 RM’000
 RM’000

Turnover








External

Turnover
263
49,951
118,380
11,168
18,339
4,127
202,228

Internal

Turnover
1,452
-
-
14
-
-
1,466

Total

Turnover
1,715
49,951
118,380
11,182
18,339
4,127
203,694

Results








Segment

Result
(1,191)
3,550
1,016
(144)
4,375
86
7,692

Finance Costs








(2,183)

Interest Income






854

Share of profit in associates






463

Exceptional Item






(1,650)

Profit Before Tax








5,176

Taxation








(1,614)

Profit After Taxation








3,562

Minority Interest








(1,169)

Net Profit For The Period






2,393

Other Information








Segment Assets
17,967


201,071
107,377


23,965


49,286


11,295


410,961



Investment in associates 






27,800

Total Asset






438,761

Segment Liabilities
2,814
22,872
34,215
2,743
5,487
70
68,201

Borrowings






46,394

Income Tax Liabilities






3,528

Unallocated Corporate

Liabilities






66,127



Total Liabilities






184,250










14 Segmental Reporting (continue)

Analysis by Activity


<----- Semiconductor ---->






Investment Holding
Test and assembly and other semicon-ductor related activities 
Distribution 
IT
Electronics
Property
Total


    RM’000
 
  RM’000
      RM’000
 RM’000
 RM’000
 RM’000
 RM’000

Capital Expenditure
128
15,277
154
36
151
-
15,746

Depreciation and Amortisation
256
11,462
610
57
887
30
13,302










15
Quarterly Analysis
Turnover for the current financial quarter has increased by 18% as compared to the preceding financial quarter ended 31 March 2002 while the current financial quarter profit before tax has shown an improvement of 13% as compared to the preceding financial quarter ended 31 March 2002. The increase in turnover is mainly attributable to the increase of revenue from our distribution business as it expands to the North Asian markets like China and Hong Kong. 

On the profit before tax and exceptional item basis, the current financial quarter performance had registered a 81% improvement over the preceding financial quarter performance. The improvement in profit before tax and exceptional item as compared to the preceding financial quarter ended 30 March 2002 are mainly attributed to the following:-

(1) the Electronics Division, particularly the automotive business, continues to perform better than expected due to the continuation of upward industry trend in the automobile sales; and

(2) increased orders from major customers in the Metal Division as a result of the general improvement in demand from the semiconductor and electronics industries.

16
Review of Results
On a period to period basis, the Group’s turnover increased by 56% with a 14% improvement in profit before tax for the financial period ended 30 June 2002 as compared to 30 June 2001. As mentioned above, the improvement in turnover is mainly contributed by the distribution business, which sees an improvement in turnover of more than 100% on a period to period basis. 

On the profit before tax and exceptional item basis, the current financial period performance had registered an increase of 28% over the preceding financial period performance. The higher earnings for the current financial period is mainly attributed to lesser losses experienced by our IT Division coupled with improved contribution from our Electronics Division’s automotive business as the automotive business is currently experiencing an upward industry trend in automobile sales. However, the Group’s earnings have not improved in tandem with the increase in turnover as a result of the thin margin earned by our distribution business due to its strategy to act as a master distributor in China to gain market share.

17 Material Events After Period End
There were no material events after the financial period that have not been reflected in the financial statements for the current quarter.

18
Seasonal / Cyclical Factors
There are no material seasonal or cyclical factors affecting the income and performance of the Group during the financial period ended 30 June 2002.

19
Prospects
With the expectation that the semiconductor industry will improve in Year 2002 as compared to Year 2001 and barring any unforeseen circumstances, the Group should have a more encouraging result for the year as compared to the previous year.

20
Profit Forecast or Profit Guarantee


Not applicable.

21
Earnings per share (“EPS”)
Basic EPS
The basic EPS for the current financial period has been calculated based on the Group’s profit after taxation and minority interest for the current period of RM2,393,000 (30.06.2001: RM1,113,000) on the weighted average number of shares in issue of 67,546,910 (30.06.2001: 68,377,346).

The basic EPS for the current quarter has been calculated based on the Group’s profit after taxation and minority interests for the current quarter of RM1,228,000 (30.06.2001: RM1,437,000) on the weighted average number of shares in issue of 67,638,412 (30.06.2001: 68,393,038).

Diluted EPS

The diluted EPS for the current financial period has been calculated based on the Group’s profit after taxation and minority interest for the current period of RM2,393,000 (30.06.2001: RM1,113,000) based on the adjusted weighted average number of ordinary shares issued and issuable of 72,075,041 (30.06.2001: 70,735,216). The adjusted weighted average number of ordinary shares issued and issuable for the current period and corresponding period has been arrived at based on the assumption that all the Warrants and ESOS are exercised on 1 April 2002 and 1 April 2001 respectively.

The diluted EPS for the current quarter has been calculated based on the Group’s profit after taxation and minority interests for the current quarter of RM1,228,000 on the weighted average number of shares in issue of 72,804,644. As the Group has incurred loss for the corresponding quarter, it is not appropriate to calculate the diluted EPS for the corresponding quarter. The adjusted weighted average number of ordinary shares issued and issuable for the current quarter has been arrived at based on the assumption that all the Warrants and ESOS are exercised on 1 April 2002.

22
Dividend

At the Annual General Meeting convened on the 22 May 2002, the shareholders have approved the payment of a first and final tax exempt dividend of 3% (2000-4%) per ordinary share in respect of the issued and paid-up share capital less treasury shares held of 67,477,346 (2000-68,393,346) amounting to RM2,029,660 (2000-RM2,735,734) in respect of the financial year ended 31 December 2001. The dividend was paid on 17 July 2002 to depositors registered in the Records of Depositors at the close of business on 18 June 2002.

The Board of Directors do not recommend any dividend in respect of the financial period ended 30 June 2002.
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